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lndependent auditor's report 

То the Shareholders and Board of Directors of 

"Kazakhstan bank "Trust Bank" JSC 

Opinion 

We have audited the financial statements of "Kazakhstan bank "Trust Bank" JSC (hereinafter - 

the "Bank"), which comprise the statement of financial position as at 31 December 2018, and the 

statement of comprehensive income, statement of changes in equity and statement of cash flows 

for the year then ended, and notes to the financial statements, including а summary of significant 

accounting policies. 

ln our opinion, the accompanying financial statements present fairly, in all material respects, 

the financial position of the Bank as at 31 December 2018, and its financial performance and its 

cash flows for the уеаг then ended in accordance with lnternational Financial Reporting 

Standards ("IFRSs"). 

Basis for opinion 

We conducted our audit in accordance with lnternational Standards оп Auditing ("ISAs"). 

0ur responsiЬilities under those standards are further described in the "Auditor's responsiЬilities 

for the audit of the financia/ statements" section of our report. We аге independent of the Bank in 

accordance with the lnternational Ethics Standards Board for Accountants' Code of Ethics for 

Professional Accountants ("IESBA Code"), and we have fulfilled our other ethical responsiЬilities 

in accordance with the IESBA Code. 

We believe that the audit evidence we have oьtained is sufficient and appropriate to provide 

а basis for our opinion. 

А member firm of Erпst & Young Global Limited 







_loiвt Stock Сошрапу "Kazakhstan bank "Trust-Ba11k" 

STATEMENT OF FINANCIAL POSITION 

As at 31 December 2018 

(J_n thoиsands o
f 

!enge)

Assets 
Cash and casl1 equivaleors 
ReceivaЬ!es from lslamic finarкe actiYities 
Loaпs ю cusюmers 
Finaпce lease receivaЫes 
Bank pai-ticiparioп iл \Vakala nnd !\ludaralJa pool 
Property and equipmeпr 
IntaпgiЬ!e assets 
I11\'e11tory 

Current corporate iпcome rax assets 
Deferred corporare iпcome rax assets 
Other assets 
Т otal assets 

Liabilities 
Amounts due to credit insritнrioш 
:\mounts due ю customers 
:\moLJnts due ro \i:'akala and i\lLJdaraba pool 
Provisions 
Other liabiliries 
Total liabilities 

Equity 
Share capi tal 
r\dditioпal paid-in capital 
Retained eaшiпgs 
Total equjty 
Total liabiliries and eqwty 

Notes 

6 
7 
8 
9 
10 
11 
12 
13 
14 
14 
15 

16 
17 
19 
19 
15 

18 

Signed and auth orised for issнe on behalf ofthe Маnаgешеш B oard ofthe Bank 

Finaпcial statcme,щ for 2018 

2018 2017 

1,836,786 1,190,826 
11,886,847 9,974,418 

44,807 877,647 
40,901 

756,247 1,062,300 
22,669 24,660 
5,564 10,103 

216,766 216,766 
53,621 4,981 
7,577 24,288 

244 527 112,278 
15,075,411 13,539,168 

577,165 595,766 
1,752,597 547,662 

6,716 
58,711 49,564 
42,083 34,492 

2,437,272 1,227,484 

10,050,000 10,050,000 
122,037 122,037 

2,466,102 2,139,647 
12,638,139 12,311,684 
15,075,411 13,539,168 

Asayeva Gulfaiл.1z Yerlanovna 
с 

Chamvoma11 of the blanagemeпr Board 

Seitova Rimma Chiei ;\ссошшшt 

30 Лpril 2019 

The шt-ошрш9•1i1g 110/es 011 page 5 /о 46 аге а11 i11legгal раг/ �( t/ни Jiшmcial slaleшeпls. 



_loiвt Stock Сошрапу "Kazakhstan bank "Trust-Ba11k"

STATEMENT OF COMPREHENSIVE INCOME 

For the year ended 31 December 2018 

(In tfюuшnd1· (!/ten.,ge) 

Revenнe from Islamic finance activities 
RеУе11не froш Coшшodity J\IнraЬa\1a agreeшe11ts 

Other finance income 
Loa11s to cнstoшers 
Fiшшсе lease receiyables 
_\шotшts dне froш credit i11stitнtio11s 

Finance expense 
_\шotшts dне to ctistoшers 

Net finance income 

Credit loss i11соше/ (expe11se) 
Net finance income after credit loss income/ (expense) 

Net fee апd coш111issio11 iпсоше 
Net gaiнs/ (losses) froш tra11sactio11s iн foreig11 cшreнcies 
Otl1er i11c01ne 
Non-finance income 

Persoппel expe11ses 
Otl1er operati11g expeнses 
No11-finance expense 

Profit before corporate income tax expense 

Corporate iнсоше tax ехревsе 
Profit for the year 

Otl1er coшprel-1e11siYe i11соше 
Total comprehensive income for the year 

Notes 

20 

21 
22 

23 
23 

14 

T/Je (,щ·ompa1!yi11g note.,· 011 page 5 to 46 are а11 i11tegral part qf tf1eJe fina1ttial Jtateme11t.l', 

Fi11a11cial stateшe11ts for 2018 

2018 

837,009 

52,426 

889,435 

889,435 

80,475 
969,910 

243,922 
95,127 
7,262 

346,311 

(226,188) 
(397,069) 
(623,257) 

692,964 

(171,297) 
521,667 

521,667 

2017 

330,688 

907,165 
64 
70 

1.237.987 

(1 
(1 

1,237,986 

(106,000) 
1,131,986 

51,297 
(15,345) 

148,565 
184,517 

(202,952) 
(243,755) 
(446,707) 

869,796 

(175,323) 
694,473 

694,473 



_loiвt Stock Сошрапу "Kazakhstan bank "Trust-Ba11k"

STATEMENT OF CHANGES IN EQUITY 

For the year ended 31 December 2018 

(In tfююand1· o_/te12._�e) 

As at 1 January 2017 
Total coшprel-1e11si,1e i11c01ne for tl1e year 
As at 31 December 2017 

Iшpact of adopti11g (IFRS) 9 (Note 4) 
Restated balance as at 1 J anuary 2018 

under IFRS 9 

Total coшprel1e11siYe iнсоше for tl1e year 
As at 31 December 2018 

Share 
capital 

10,050,000 

10.050.000 

10,050,000 

10,050,000 

Additional 
paid-in 
capital 

122,037 

122,037 

122,037 

122,037 

Т/�е щ,·ompa1!yi11�f!, 110/е.1· оп pa�r,e 5 to 46 are шт iпtegral part �( thue_fiпaщ·ial Jtatemen!J. 

Fiшшcial stateшe11ts for 2018 

Retained Total 
earnings equitv 

1,445,174 11,617,211 
694.473 694,473 

2,139.647 12,311,684 

(195,212) (195,212) 

1,944,435 12,116,472 

521,667 521,667 
2,466,102 12,638,139 



Toiп.t Stock Сошралу "Islaп1ic l)aп.k "Trust-Вап.k" 

STATEMENT OF CASH FLOWS 

For the year ended 31 December 2018 

(111 t!юmшicL,· q/te1z�c) 

Cash flows frotn operating activities 
Re\,e11.t1e recei\'ed froш Islaшic fiшшсе actiYities 
Iпterest receiYed 
Iпterest paid 
Fees ап.d coшшissioпs receiYecl 
Fees апd coшшissioпs paicl 
Realisec\ gaiпs less losses froш clealiпg iл foreigt1 cнrreпcies 
OtЬer iпсоше receiYed 
Perso1111el expeп.ses paic\ 
OtЬer operatiпg expeп.ses paid 
Cash flows frotn operating activities before changes in 

operating assets and liabilities 

;'\fe/ (iшrеац)/ rlel'1·eшe iп opeгali1{g CIJJe/J 
_-\шotшts dне froш credit iп.stitнtioпs 
ReceiYables froш Islaшic fiшшсе ac6Yities 
I.oaп.s to ct1stoшers
Fiшшсе lease receiYables
Вап.k participat.ioп. iп. \X'akala ;111d ЫнdаrаЬа pool
Ot\1er assets

}\Jel (rlei·reшe) / increaJe i11 opm,ling lia/JilitieJ 
_-\шонп.ts dне to credit iпst.itнt.ioп.s 
_-\111oш1ts dне to cнsto1ners 
_ -\шонп.ts dне to \X'akala ап.сl J\It1daraЬa pool 
Otl1er liaЬilit.ies 
Net cash flows frotn/ (нsed in) operating activities before 

corporate incotne tax 

Corporate iп.соше tax paiL-1 
Net cash flows froш/ (нsed in) operating activities 

Cash flows frotn investing activities 
Pt1rcl1ase of property ап.d eqнip111e11t 
Pнrcl1ase of iп.taнgible assets 
Net cash flows нsed in investing activities 

Net increase / ( decrease) in cash and cash eqнivalents 

Casl1 апd cas\1 eqнi\·aleп.ts, as at 1 J,шt1,11-y 
Cash and cash eqнivalents, as at 31 Decetnber 

Notes 

11 
12 

6 

Т/1е ,лmmpa11yi1{g поlе., оп P•!ge 5 /о 46 ап: а11 iпt�gral pat1 �f't/;eJe.finaшial J!atemmtJ. 

Fiш111cial stateшeп.ts for 2018 

2018 

872,452 
65,934 

262,522 
(13,626) 
66,951 
7,262 

(236,801) 
(377,601) 

647,093 

(1,466,416) 
333,633 

201,917 
(137,157) 

(18,601) 
1,233,111 

6,716 
14,986 

815,282 

(159,536) 
655,746 

(9,786) 

(9,786) 

645,960 

1,190,826 
1,836 786 

2017 

112,427 
976,()10 

(495) 
56,360 
(26,886) 
20,672 

148,565 
(210,663) 
(221,181) 

854,809 

(17) 
(11,134,615) 
12,451,943 

476 
(1,062,300) 

(68,744) 

542,797 
(1,900,639) 

(8,659) 

(324,949) 

(168,191) 
(493,140) 

(18,223) 
(3,301) 

(21,524) 

(514,664) 

1,705,490 
1.190,826



Notes to tЬе fiпaпcial stateшeпts for 2018 

1. Principal activities

Joiпt Stock Сошрапу "Islaшic lJaпk "Zашап-Вапk" Q1erei11after -tl1e "Вапk") operates iп tЬе Repнblic of Kazak\1sta11 siпce 
1991 iп accordaпce "тitl1 tl1e legislatioп of tl1e Repнblic of KazakЬstaп. Iп 2017, tl1e Вапk "'as coпverted iпto Islaшic Ьа11k, 
rепашесl апd officiall,· registerecl as J oiпt Stock Сошрапу "Islaшic Ьапk "Zашап-Вапk". 

ТЬе Вапk operates 1шс\еr а geпeral !Jaпkiпg liceпse No. 1.3.51 issнed Ьу tl1e Natioпal Вапk of tЬе RepнЬlic of Kazakl1sta11 
Q1erei11after - tЬе "NBRK") оп 17 _-\нgнst 2017, \vЬicl1 replaces previoнs liceпses. 

Tl1e Вапk is iп,·olvecl iп Islaшic !Jaпkiпg activities апсl caпies онt its operatioпs tlнонgЬ its l1ead office iп EkiЬastнz ,111d 
\шшсl1 iп _-\Jшaty. Tl1e В,шk accepts cleposits froш tl1e pllblic апd coпdltcts fiшшсе traпsactioпs Ьased оп Sl1aria priпciples 
апсl rttles, traпsfers ра:·шепts \\тitl1i11 tl1e Kazakl1sta11 апd аЬrоас\, excl1a11ges cltrreпcies апсl provides ot\1er Ьапkiпg ser,,ices 
to legal eнtities апсl i11cli,·idш1\s. Tl1e Baпk's activity is reg11\atecl \Jy tl1e NBRI<:. 

Registered ,кlclress of tЬе Baпk's \1eacl office: is 111_-\ J\I;isblшr Zlшsнp Str., 141206, EkiЬastнz, RepнЬlic of Kazak11sta11. 

_-\s at 31 DeceшlJer 2018 апсl 2017 tl1e follo,viпg iш\i,тiclнals апd legal eпtities ,vere sl1arel10lders of tl1e Вапk: 

SЬaгeholde1· 

.·\ Ьgнz\1i110,1 _-\. Т. 
УеrшешЬеtо,· _-\,Sl1. 
Beiseш\Ja1•e,·a S.E. 
Svarov SЬ.D. 
Islaшic Corporatioп for t\1e De,•elopшeпt of tl1e Pri,,ate Sector 
.-\ l1gнzl1i1ю,· Т.S. 
OtЬer sl1arel10lclers, iпcliviclнally Ьolcliпg less tl1a11 3% 
Total 

2018 

(%) 

61.9 

8.4 
8.3 

8.3 

5.0 

4.0 

4.1 

100.0 

2017 

(%) 

61.9 
8.4 
8.3 
R.3

5.0 
4.0 
4.1 

100.0 

_-\s at 31 Deceш\Jer 2018, шeш\Jers of tl1e Board of Directors апd tl1e J\Iaпageшeпt Board coпtrolled 991,021 s\1ares or 
9.9°'n of tЬе Вапk (iп 2017: 6,684,708 sЬares or 66.5%). 

2. Basis of preparation

General 

T\1ese fiшшcial stateшeпts \1а,•е \Jееп prepared iп accordaпce \\ritl1 Iпterпatioпal Fiшшcial Reportiпg Staпdards Q1ereiпafter -
tЬе "IFRS") 

Т\1е fiшшcial stateшeпts Ьа,•е \Jееп prepared 1шс\еr t\1e \1istorical cost сопvепtiоп except as clisclosed iп "Sшшnary of 
sigпificaпt accotшtiпg policies" IJelo,v. Tl1ese fiшшcial stateшeпts are preseпted iп tЬoltsaпds of teпge ("teпge" or "KZT"), 
except per sl1are ;1шош1rs апсl 1шless otl1eг,\rise iпdicated. 

Reclassifications 

Follo"1i11g adoptio11 nf IFRS 9 {:'-votu 4), t\1e Ba11k нpclarecl preseпtatioп of tl1e stateшeпt of coшpre\1e11sive iпсоше to rreseпt 
iшpairшeнt losses cleterшi11eci iп accordaпce ,vitl1 IFRS 9 as а siпgle li11e iteш. _-\ccorcli11gly, tl1e follo\\riпg reclassificatioп of 
iшpairшeпt cl1arges оп credit related сошшitшенts l1ave Ьее11 шаdе to 2017 stateшeпt of coшprel1e11siYe iпсоше to сопfоrш 
to tl1e 201 R preseнtatioп. 

Re,,ersal of proYisioп fol' co11tiпgeпt lia\Jilities 
Creclit lnss ехрепsе 

3. Definition of significant terms

Sharia 

As previously 
геропеd

123,498 
(229,-J-98) 

Reclassification 

(123,498) 
123,498 

As adjusted 

(106,000) 

Sl1aria - is tl1e Вое],, пf Islaшic la,Y ашl is clerived froш tЬе Holy С�шан анd tl1e SшшаЪ of Holy Propl1et (реасе Ье нроп 
l1iш). Tl1e Вапk IJ�iпg ан Islaшic fiшшcial iпstitlltioп iпcorporates tl1e pri11ciples апd шles of SЬaria iп its acti,,ities, as 
iпterpretecl !Jy its Islaшic Fiпaпcial Priпciples Board. 

5 



3. Definition of significant terms (continued)

Coшшodity МнrаЬа11а 

Notes to tl1e fi11a11cial state111e11ts fnr 2018 

.-\ 111etlюcl "'l1ere tl1e Вапk pнrcl1ases а сшшпос-\itу fш111 а Bшker апd takes O\V11ersl1ip :шd coпstrнctiYe possessioп of tl1at 
спшпюditт аш-\ tl1e11 sells it to а cнstoшer 011 а cleferred раушепt \)asis. Tl1e cнstoшer tl1e11 sells tl1e sаше asset to а tl1irc-\ parry 
fnr iшшecliate deli\1ery апd pay111e11t, tl1e епd resнlt Ьеiпg tl1at tl1e cнstoшer recei,1es а casl1 ашошlt апd l1as а deferred раушепt 
ol)ligatioп for tЬе 111arkecl-нp price to tl1e Вапk. Tl1e asset is typically а freely tradable co1шnoclity sнcl1 as рlаtiшнп or 
pal\;1cliшп. Golcl апсl silYer are trearecl Ьу Sl1aria as снrrепсу апd сашюt !)е нsed. 

Ijara 

Leasi11g of ап icleпtifiecl asset eпcliпg ,vitЬ o,vпersi1ip traпsfer (,1lso k1ю,v11 as Ijara J\Iш1ta\1ia Bita111leek) - is ан agreeшeпt 
"'l1е1·еЬ\· tl1e Вапk Ьt1ys ап asset accorcliпg to tl1e cнsto111er's i11te11tio11, preseпted iп ап i11te11t 110tice апd tЬеп leases it, iп its 
cap,1ci�- as а lessor, to tlie cнstoшer as lessee for tl1e specifieci reпtal over а specific periocl. Т\1е dtш1tio11 of tl1e lease terш, as 
,vell as t\1e Ьasis for reпtal, are set апd agreed iп t\1e lease agreeшeпt. Tl1e Вапk possesses o,vпersliip of tl1e ,1sset tl1ro1.1gl10нt 
tl1e lease tепп. Tl1e arra11ge111e11t coLild епd Ьу traпsferriлg tl1e O\Vпersl1ip of tl1e asset to tl1e lessee нроп coшpletioп Ьу tЬе 
lessee of it obligarioп dшiпg or at tl1e епс\ of tl1e lease terш. 

Mudaraba 

i\IllclaraЬa is а со11tп1сtна\ arraпgeшeпt \vl1ereЬy t\vo or шоrе parties нпclertake ап есопошiс activi�'. J\IlldaraЬa is sl1ari11g 
profits !Jet\veeп tlн: par�· tl1at proviclecl capital апсl tl1e part\' tl1at provided its eпtrepreпellrial skills. It шау Ье coпdl!cted 
!Jet\veeп ап iпyestшeпt ассошн lюlder as tl1e pro,11der of ftшds апd tl1e Вапk as а J\IнdariЬ. Tl1e Вапk ,ш1101шсеs its ,villiпgпess
to accept tЬе fllпds of tl1e iпyestшeнt ассонпt lюlder, tl1e sl1ari11g of tl1e profits Ьеiпg as agreed !Jet\veeп tl1e t\vo parties апсl
tl1e losses Ьеiпg \юше Ьу tl1e pro\1icler of tl1e ftшcls except if tl1ey ,vere d11e to 111isco11dнct, пegligeпce or Yiolatioп of tЬе
cnпclitioнs agreecl t1po11 111· tl1e Ba11k, iн \\'l1icl1 case, sнс\1 losses ,voнlcl Ье Ьоrне Ьу tl1e Ванk.

Wakala 

.-\11 agreeшeпt \\тl1erelJY tl1e Iнyestor proYicles а certai11 sшп of 111011еу to ап ageпt, ,vl10 i11Yests it accordiпg to sгecific 
co11ditio11s iн ret11ш for а certaiп fee (а lшпр sшп of 111011еу or perceпtage of tl1e ашо1111t i11Yestecl). Tl1e ageнt шау l)e graнtecl 
,111!' excess oyer апсl аЬоУе а certaiп pre-agreed expected r,lte of rett1r11 as а perforшaпce i11ce11ti,1e. ТЬе ageпt is oЬligec-\ to 
rett1rл tl1e i11Yested ашонпt iл tl1e case of tl1e ageпt's 11eglige11ce or Yiolatio11 of tl1e terшs апd co11ditio11s of tl1e \v'akala. 

Qard Hassan 

Qard Hassaп slюrt-terш receiyables are 11ш1-profit Ьeari11g fiшшciпg receiYables \y\1ere\Jy tl1e c11stoшer Ьorr0\\7S fш1cls for а 
specific tiшe ,vitl1 ап ш1dersta11c-\i11g tl1at tl1e sаше ашоннt ,vill 1Je repaicl at tl1e епd of tl1e ag1·eed period. 

Zakah 

Zak;1[1 is а rigl1t \\rl1icl1 lJecшпes с\не iп certai11 types of \Yealtl1 апсl clisЬнrsable to specific categnries nf recipieпts. It is ап iп 
геш cl11n· \\'Ьеп irs co11clitio11s are satisfiecl. 

4. Summary of significant accounting policies

Changes in accounting policies 

Tl1<: Вапk aprliecl IFRS 15 аш\ TFRS 9 for tЬе first tiшe. Tl1e 11аtще анd effect of t\1e cl1a11ges ;\s а resнlt of acloptio11 nf tЬese 
пе,,, accnннtiнg staпclarLls are descri!)ed lJelo\\,, 

Тlн, Вапk appliecl fnr tlle first tiшe certaiп ашепс\шепts tn tl1e staпdards, ,vЬic\1 are effectiYe for а11ш1аl perincls Ьеgiппiнg оп 
or afte1· 1 Ja11нar1· 2018. ТЬе Ba11k l1as поt earl,· adoptecl ану staпdards, iпterpretatioнs nr ашепdшенts tl1at !1а\'е !Jееп issнed 
\юt are 1юt yet efftcti1'e. Tl1e шitнre анd tЬе iшpact of eacl1 a111e11d111e11t is descriЬed Ьelo,v: 

IFR
S 
IJ Fiнaшial ]щ'!ттт!., 

JFRS 9 replaces I.-\S 39 Fi11aшial lm·tmmu11/J: Rm1_g11itirm аш/ Л1et1J11гemml for ашшаl periods 011 or aft-er 1 J а11ш1r)' 2018. Tl1.e Вапk 
!1as 110t restatecl coшparatiYe iпfoпnatioп for 2017 for fiшшcial i11strшпe11ts i11 tl1e sсоге of IFRS 9. Tl1erefnre, tl1e
coшparatiYe i11foп11atin11 for 2017 is repnrtecl ш1der I.-\S 39 апс\ is поt co111parable tn tl1e i11forшatio11 preseпted fnr 2018.
Differeпces arisiнg fтш tl1e aJnгtioп nf IFRS 9 ЬаУе Ьее11 recog11isecl clirectly iп retaiпecl earпiпgs as at 1 J a11tia1т 2018 апсl
are clisclosecl Ьeln,v.
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Notes to tl1e fiшшcial stateшeпts for 2018 

(} 11 t!ю11.1·сшс/.1· о/ te1{gc. ип!е.1'.1' ot/Jm1JiJe iш/imted) 

4. Summary of significant accounting policies (continued)

Changes in accounting policies (continued) 

IFRJ 9 Fi11шш,1/ [11.1'!mt11e11!..- (а111/lшщ/) 

(а) C/шлjti-alirm аш/ 111ec1.11m:mmt 

LTпcler IFRS 9, all de]Jt fiшшcial assets tЬat clo 110t шееt а "solely раушенr of priпcipal апсl i11terest" (SPPI) crirerioп, are 
classified at iпirial recog11itin11 as fair ,·аlне tl1roнgl1 profit or lnss (F'(PL). Uпder tЬis crirerio11, de1Jt i11strшne11rs tl1ar clo 1юt 
cnrrespoпd ю а 'Ъasic leпdiпg arraпgeшeпt", st1cl1 as i11srrш11e11ts coпtaiпiпg eшЬetided coпyersioп optioпs or "11011-
recoшse" fiшшсе iпsrrшпeпrs, are 111easнred at F\ 'PL. For cleЬt f111a11cial assets tl1at шееt tl1e SPPI criterioп, classificatioп at 
iпirial recogпitioп is clererшiпecl \Jasec\ 011 tl1e Ьнsi11ess шodel, ш1der 'Nl1icl1 tl1ese iпstrшпeпts are шапаgеd: 

• Iпstrшпeпts rl1at are 111a11agecl оп а 'Ъold to collecr" Ьasis are 111easнred at. aшortised cost;

• Iпstrшлeпts rl1ar are шa11ageti 011 а 'Ъold to collecr апd for s;1le" Ьasis are шеаsнrес\ at fair уа/не tЬroнgl1 пtl1er
co111prel1eпsiYe iпсоше (F\ ·ocI);

• I11strш11e11ts rl1at are tлaпaged 011 otl1er Ь,1sis, iпclнcliпg tradiпg fiшшcial assets, \Yill Ье шеаsнrес\ at F,.PI,.

Ечнirу fiшшcial assers are rec1нirecl to Ье classifiecl at iпitial recogпirioп as F\'PL t111less ан irreYocable desig11atio11 is шас\е to 
classify tЬе iпsrrшneпts as F\'OCI. For ечнitу i11Yest111e11ts classifietl as F\'OCI, all realised апd н11realisecl gai11s аш\ lпsses, 
except for cli,•ideпd iпсоше, are recogпised iп otl1er coшprel1e11siYe iпсоше ,vitl1 110 sнЬsечненt reclassificatioп to profit ащl 
loss. 

Tl1e classificatioп апс\ 111easнre111e11t of fiшшcial liaЬilities re111ai11s largely шкl1a11ged froш tl1e cнrre11t I.-\S 39 reчнireшe11ts. 

(/J) Impaiгment 

Т11е acloptioп of IFRS 9 l1as fш1claшe11tally cl1aпgecl tЬе Baпk's ;1ccotшti11g for lоап iшpairшeпt Ьу replaciпg I.-\S 39 iпcшrecl 
loss approac\1 ,vit\1 а fo1,,·arcl-lonki11g expected credit loss (ECL) approacl1. Fro111 1 J,шшщ• 2018, tl1e Вапk l1as Ьееп recorcliпg 
rl1e alln\vatкe for expeckcl creclir \osses for fiпапсе i11stшшe11ts апd otl1er deЬt fiшшcial assets поt Ьeld at F\'PL, togetЬer 
\\1itЬ fiшшсе coшшit111e11ts аш\ Бшшсiаl gшшшtее coпtracts. Eqнity i11strш11e11ts are поt sнЬject to iшpair111e11t tюder IFRS 9. 

ТЬе allo,v,шce is lJasec\ оп tl1e ECLs associated ,vitl1 tl1e proЬablliry of defaнlt i11 tl1e пехt 12 111011tl1s ш1less tl1ere l1as Ьееп а 
sigпificaпt iпcrease i11 credit risk siпce origiпatioп. If tl1e fi11aпcial asset шeets rl1e defi11itio11 of pнrcl1ased or origiпated creclit 
i111pairecl (POCI), tl1e allo,v,111ce is Ьаsес\ 011 tl1e cl1a11ge iп tl1e ECLs oyer tl1e life of tl1e asset. Details of tl1e Ba11k's iшpairшeпt 
шetlюd are clisclosecl iп ;"\Jotc 24.

Tl1e чшюtitatiYe iшpact of applyiпg IFRS 9 as at 1 Jаннаrу 2018 is clisclosed iп sectioп (с) Ьelo,v. 

(i) EtJecl о/ t1·a11Ji!io11 !о IFRJ 9

Tl1e follo,yiпg tables set otlt tl1e iшpact of aclnptiпg IFRS 9 011 tl1e state111e11t of fiшшcial positioп апd retai11ecl eaшiпgs as at 
1 J апшнт 2018 iпclшliпg rЬе effect of replaciпg I.-\S 39 iпсшrес\ credit loss calcнlatioпs \Yitl1 IFRS 9 ECL. 

_\ reco11ciliatio11 Ьеf"l,,ееп tl1e carr�·iпg ,1111ot111ts ш1der I.-\S 39 to tl1e Ьаlапсеs reportecl нпdеr IFRS 9 as at 1 Jа11ш11т 2018 is as 
follo\\•s: 

Financial assets 
Casl1 апс\ casl1 eчнiYaleпts 
Recei,•ables frnш Islaшic fiшшсе actiYities 
Loaпs to cнstoшer:; 
Fiпапсе lease гeceiYables 
Вапk participatioп iп \'('akala апс\ i\lt1daraЬa pool 

Non-financial assets 
Deferrecl corporate iпсоше tax assets 
Total assets 

IAS39 

Atnount 

1,190,826 
9,974,418 

877,647 
40,901 

1,062,300 
13,146,092 

24,288 
13,170,380 

Re-

1neas11re1nent IFRS9 

ECL Atnount 

1,190,826 
(381,563) 9,592,855 
163,111 1,040,758 
(20,450) 20,451 

1,062,300 
(238,902) 12,907,190 

43,690 67,978 
(195,212) 12,975,168 
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Notes to tl1e fiшшcial state111e11ts for 2018 (112 t!юи.шш/.1· of'teit�e, 1,m/e.1·.I' ot/,en1;iц indicateci)

4. Summary of significant accounting policies (continued)

Changes in accounting policies (continued) 

IFRS 9 Fi11amial I11.1'lmme11/J (t:011tiшщl) 

(t) Eflecl of tmmitirm to IFRS 9 (t·o11timml)

Т\1е iшpact of traпsitioп to IFRS 9 оп retaiпed eaшiпgs is as follo\vs: 

Retained earnings 
Closing balance п11der IAS 39 (31 December 2017) 
Recog11itio11 of IFRS 9 ECLs 
Deferred rax iп relatioп to tl1e alю,re 
Restated opening balance нndet IFRS 9 (1 Janнary 2018) 
Total change in eqнity dне to adopting IFRS 9 

Retained 
earnings 

2,139,647 
(238,902) 

43,690 
1,944,435 
(195,212) 

Tl1e follo,viпg table recoпciles tЬе aggregate ope11i11g i111pair111e11t loss allo,vai1ces tюder I~-\S 39 to tl1e ECL allo,vaпces tюder 
IFRS 9: 

lmpairment allowance for 
ReceiYables froш Islaшic fiшшсе acti,rities 
Loaпs to ct1sto111ers 
Fiшшсе lease recei,r;tbles 

IFRJ 1 5 RePcпшji·om C0/1/mt'I., 111it/1 Ст'/отеп 

Impairinent 
allowance 

under IAS 39 at 
31 December 

2017 

1,381,829 
344,303 

1,726,132 

ECL under 
IFRS9 

Re- at ljanuary 
1neas11re1nent 2018 

381,563 1,763,392 
(163,111) 181,192 

20,450 20,450 
238,902 1,965,034 

IFRS 15, issнecl iп J\Iay 2014, апd ашепdеd iп ~-\pril 2016, establ.isl1es а five-step шodel to ассонпt for reveщ1e arisiпg froш 
coпtracts ,vitl1 cщtoшers. Uпder IFRS 15, reve1щe is recogпised at ан ашонпt tl1at reflects tl1e co11sideratio11 to ,vlucl1 ан 
eпtity expects to Ье eпtitlecl iп exc\1a11ge for traпsferriпg goods or seп,ices to а cнstoшer. Ho,vever, tl1e staпdard does 11ot 
apply to reve1щe associated ,vitЬ fiлa11cial iпstrшneпts апd leases, апd tЬerefore, does поt iшpact tl1e 1пajority of tl1e Baпk's 
rеvепне i11clнcli11g profit reveш1e, gai11s/ (losses) 011 operatio11s ,vitl1 secнrities, fiшшсе lease recei,,ables ,vl1icl1 are co,,ered Ьу 
IFRS 9 Fi11aшia! Im'!mmmfJ апс\ I~-\S 17 Lеше.г. ~-\s а resнlt, tl1e шajority of tЬ.е Baпk's profit are 110t iшpacted Ьу tl1e adoptioн 
of tl1is staнclarcl. 

IFIOC 111/e!pгetatioп 22 Foгe(l!,11 CN1тe11tJ' Tra11.1шtio11J апd Аr/1;ш1се Co11.,'ideгatio11J 

Tl1e 111terpretatia11 clarifies that, i11 deteпni11i11g tl1e spot excl1a11ge rate to нsе 011 iпitial recogiutioп of tl1e related asset, ехрепsе 
ar profit (or part of it) 011 tl1e derecogi1itio11 of а 11011-шо11еtа1-у asset or 11011-шопеtаrу liaЬility relatiпg to advaпce 
ca11sideratio11, tЬе clate of tl1e tra11sactio11 is tl1e date 011 \Vl1icl1 :111 eнtity iпitially recog11ises tl1e 11011-111011еtа1т asset or 11011-
111011eta1-y liaЬili�· arisiпg froш tl1e adva11ce co11sideratio11. If tl1ere are шнltiple раушепts or receipts iп advaпce, tЬен tl1e eпtity 
111t1st cleter111i11e tl1e date of tЬе teшsactioнs for eacl1 раушепt or receipt of аd,,апсе co11siderat.io11. Tl1is Iпterpretatioп does 
поt l1ave апу i111p,1ct 011 tl1e Baпk's fiшшcial stateшeпts. 

Fair value measurement 

Tl1e Вапk шeasнres fiшшcial i11strн111e11ts stкЬ as tradiнg анd aYailable-for-sale secнrit.ies, derivatiYe fiшшcial iпstrшneпts at 
fair уа]не at tЬе reportiпg clate. I11for111atio11 011 fair valнes of fi11a11cial i11stш111e11ts шeasнred at aшortised cost are disclosecl 
iп ,'\!ote 25. 

Fair уа\не is tl1e price tl1at \\тон!d Ье receiYed to sell ан asset or paid to traпsfer а liaЬility iп ап orderly traпsactioп Ьеt\vееп 
шarket participaпts at tl1e шеаsнrешепt date. Tl1e fair valнe шеаsшешепt is Ьaseli оп tl1e presшnpt.ioп tl1at tl1e tra11sactio11 to 
sell tl1e asset or traпsfer tl1e liaЬility takes place eitl1er: 

• Iп tl1e priпcipal шarket for tl1e asset or liaЬility;

• Iп tl1e аЬsепсе of а priпcipal шarket, iп tЬе шost advaнtageoнs шarket for tl1e asset or liaЬili�·.
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Notes to tl1e fiшшcial stateшeпts for 2()18 

(] 11 t/1ouJam/J o/tet{ge, 1m!eJJ ot/Jeп1Ji.l'e i/l{/imted) 

4. Summary of significant accounting policies (continued)

Fair value measurement (continued) 

ТЬе priпcipal or tl1e шost ac\,·;шtageoнs market 11111st Ье accessible l1y tl1e Вапk. ТЬе fair ,та]не of ап asset or а liaЬility is 
шеаsшес( пsi11g tl1e assшпptioпs tliat шarket part.icipa11ts ,vollld 11se ,vl1e11 priciпg tl1e asset or lia!Jility, assшпiпg tl1at шarket 
part.icipaпts act iп tl1eir есопошiс IJest iпterest. _ -\ fa.ir vallle measнreme11t of а 11011-fiшшcial asset takes i11to accotшt а шarket 
participaпt's alJilitY to geпerate ecoпomic !Jeпefits Ьу нsiпg tl1e asset iп its l1igl1est апd Ьest нsе or Ьу selliпg it to a11otl1er 
шarket part.icipaпt rl1at ,vcюld нsе tl1e asset i11 its !1igЬest апсl Ьest ше. 

Tl1e Вапk нses ,тalш1rio11 reclшil111es tЬat are appropriate iп tl1e circшnstaпces апd for ,vl1icl1 st1fficie11r clata are available to 
шеаsше fair ,,alt1e, шaxiшisiпg rl1e 11se of relev,шt olJset-Yable i11p11ts апсl m.iп.imisiпg tl1e нsе of шюЬsеnтаЬlе iпpнts. 

_-\1] assets ;111cl Lia!Jilit.ies for ,vl1icl1 fair уа]не .is measнred or d.isclosed i11 tl1e fiшшcial stateme11ts are categorisecl ,v.itl1i11 tl1e fair 
Yallle l1ierarcl1y, descriЬeLI as follo,vs, Ьased 011 rl1e lo,vest level iпрнt tl1at is sig11ifica11t to tl1e fair valнe шеаsшеше11t as а 
,vlю]e: 

• Level 1 - ч1юtес! (ш1adjнsted) market prices iп acti,тe markets for ideпt.ical assets or liaЬilities;

• I,eye[ 2 - ,та)наt.iо11 tecЬпicit1es for ,vЬic\1 tl1e lo,vest level iпрнt tl1at is sig11.ifica11t to tl1e fair уа]не 111easнre111e11t is
clirectly or iшlirectly ol1seлтable;

• Level 3 - ,та]наtiоп tecЬ11ic111es for ,vЬiсЬ tl1e lo,vest le,•el iпрнt tl1at is sigпificaпt to tЬе fair vallle 111easшe111e11t is 
1111olJservable.

F01· assets апс! lial1i]ities tЬat are recog11ised i11 tl1e fiшшcial statemeпts 011 а recшri11g Ьasis, tl1e Вапk deteпniнes ,,rl1etl1er 
traпsfers Ьауе occl\rreli lJet\yeeп Levels i11 tl1e l1ierarcJ1y !Jy re-assessiпg categorisat.io11 (Ьasecl 011 tЬ.е lo,Yest level iпрнt tl1at is 
sigпificaпt to tl1e fair Уаlне measнreшeпt as а ,Ylюle) at tl1e епd of еасЬ reportiпg period. 

Finaлcial assets алd liabilities 

Initial 1·ecognition 

Dale oj'гe,v��11itio11 

_-\ll 11orшal сошsе pt1rcl1ases апd sales of fiшшcial assets are recogпised 011 tl1e trade date, i.e, tl1e date tl1at tl1e Вапk coшmits 
to pшcl1ase tl1e asser or lia\Jility. Regнlar \Уау pнrcl1ases or sales are pнrcl1ases or sales of fiшшcial assets tl1at reciнire deliYety· 
of assets ,yitЬiп tl1e periocl ge11eral!,, estaЬlisl1ecl Ьу regнlat.ioп or co11Ye11t.io11 i11 tЬе marketplace. 

Initial 1neasure1nent 

Tl1e classificatio11 of fiшшcial iпstrшпeнts at i11it.ial recog11itio11 clepeпds 011 tl1eir coпtractнal teпns аш! tl1e lшsiпess шodel for 
1ш1шtgi11g tl1e i11strшпe11ts. Fiшшcial i11strшпe11ts are iпitially шеаsшес! at tl1eir fair Уаlне апd, except iп tl1e case of fiшшcial 
assets апсl fiшшcial lial1ilities recorcled at F\'PL, traпsactioп costs are added to, 01' sнЬtractecl from, tl1is ашонпt. 

1'1са.тгстепt mt�go,ic.,· o/ji11шu·ial e1.ue/J аш/ lia/Ji/itie.,-

F rom 1 J апшш· 201 R, tl1e Ba11k classifies all of its fiшшcial assets )Jased 011 tl1e IJlJsiпess moc1el for ma11agi11g tl1e assets апd 
tЬе asset's co11tractшtl tеппs, 111easнrecl at eitl1er: 

• _-\mortisecl cost;

• F\TOCI;

• F\'PL.

Tl1e Вапk classifies a11cl шeasнres its LleriYatiYe апd ш1cli11g portfolio at F\'PL. Tl1e Вапk may desigпate fiшшcial iпstrшneпts 
at F\ ·rt., jf so cloiпg elimiпates or sigпificaпtly 1"edL1ces measшe111e11t or recog111t1011 111co11siste11c1es. 

Fiпaпcial liaЬilities, otЬer tl1a11 fiшнке co1шnitme11ts a11d fiшшcial gнaraпrees, ,1re measнred at шnortised cost or at F\TPL
\Vl1e11 tl1ey are l1ek1 for te1Lli11g апс! are Islamic deriYat.iYe i11stшшe11ts or tl1e fair ,,аJне desig11atio11 is appliecl. 
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Notes to tl1e fiшшcial state111e11ts for 2018 

(111 t!юн.гапr/.1· o/!et(�l', ип/е.и ot/1enJJil'IJ imlimted) 

4. Summary of significant accounting policies (continued)

Financial assets and liabilities (continued) 

Initial 1neasure1ne11t (continued) 

A1110/,//t/J rl11e fi·om ,n:rlil i11.1·/il11tionJ, гtcei11a/,k,jrom I.,/a111i,j111aшe щtiPitie.,·, !ош1J to m.1·tomer.i· аш/ i1111eJ/men/J .1щш'itieJ и/ атог!iиr/ ,п.1'1 

I3efore 1 J ,111ш1r)· 2018, aiпotшts l1не froш credit iпstitнtioпs, recei,,ables froш Islaшic fiшшсе activities анd loaпs to cнstoшers 
iнclнliell 11011-cleriYative fiпaнcial assets ,Nitl1 fixec\ or deter111i11able pay111e11ts tl1at ,vere поt crнotecl iп ан active шarket, otl1er 
tl1a11 tlюse: 

• Tl1at tl1e Вапk i11teщlel1 to sell iшш.el1iately or iн tl1e пеаr terш;

• Tl1at tl1e Вапk, нроп iпitial rec()g11itio11, desigнatecl as at F\"PL or as available-fo1·-sale;

• For ,vЬicl1 tl1e Ванk шау ноt recover sн\Jstaнtially all of its iнitial i11vestшe11t, otl1er tl1a11 Ьесанsе of credit deterioratioп,
\Yl1icl1 ,,,ere t1esigпatec\ as available-for-sale.

Froш 1 J аншlr)' 2018, tЬе Вапk онlу шeasнres ашонпts с\не froш c1·eclit iнstitнtioпs, receivables froш Islaшic fiшшсе activities, 
loaпs to cнstoшers анd otl1er fiшшcial iшrestшeпts at aшortisecl cost if lюtl1 of tl1e follo,viпg co11ditio11s are шеt: 

• Tl1e fiшшcial asset is l1elcl ,,,itl1i11 а lщsiпess шodel ,vitl1 tЬе ol)jecti,,e to l1olcl fiшшcial assets iп order to collect
co11tractш1] casl1 flo,,:s;

• Tl1e co11tractш1l terшs of tl1e fiшшcial asset giYe rise 011 specified dates to casl1 flo,vs tl1at are solely payшe11ts of
priнcipal апс\ iнterest 011 tl1e priпcipal ашош1t oнtsta11di11g (SPPI).

Tl1e cletails of tЬese cш1llitio11s are ot1tli11ed Ьelo,v. 

Втiш.и morle! а.,те.,·.,·те11/ 

Tl1e Вапk deter111i11es its lщsi11ess шodel at tl1e level tl1at Ьest reflects lю"' it шанаgеs groнps of fiшшcial assets to acl1ieve its 
lщsiпess oЬjectiYe. 

Tl1e B;iнk's lюsi11ess шodel is 1юt assessed 011 ап i11strшne11t-Ьy-i11strшne11t Ьasis, ])llt at а J1igl1er le,,el of aggregated portfolios 
апсl is Ьased оп 0Ьse1yable factors sнcl1 as: 

• Ho,v tl1e perforшaпce of tl1e lщsi11ess шollel апd tl1e fiшшcial assets Ьeld ,vitl1i11 tl1at Ьнsiпess шodel are evalнated апd
reportecl to tl1e eпtit;,·'s ke,· шанаgешепt perso1111el;

• Tl1e risks tl1at affect tl1e perforшaпce of tl1e l)l\siпess шoclel_(aпd tl1e fiшшcial assets l1eld ,,11tl1i11 tl1at Ьt1si11ess шodel)
апсl, iн particнlar, tl1e ,;тау tl1ose risks are 111a11aged;

• Ho,v 111,шagers ()f tl1e ])llsiпess are сошрепsаtес\ (for ехашрlе, ,vl1etЬer tЬе сошрепsаtiоп is Ьаsес\ оп tЬе fair Уаlне of
tl1e assets 111a11agecl or оп tl1e co11tractш1I casl1. flo,vs collecteli);

• Tl1e expected frечне11су, ,·а!не апd ti111i11g of sales are also iшportaпt aspects of tЬе Baпk's assessшeпt.

Tl1e lюsiпess шodel assessmeпt is Ьased 011 reasoпably expected sceш1rios ,vitl1oнt takiпg ",vorst case" or "sri-ess case" 
sceнarios iпto ассошн. If casl1 flo,v·s after i11itial recogнitioп are realised iп а \vay tl1at is differeпt froш tЬе Baпk's origiпal 
expectatioпs, tl1e Вапk lioes поt сЬапgе tl1e classificatioн of tЬе reшai11i11g fiшшcial assets l1eld iп tl1at lюsi11ess шос\еl, Ьнt 
iнcorporates sнсЬ iнfопнаrjоп ,у]1е11 assessiпg пe,vl\' origiпatecl or 11e,vl,• purcЪasecl fi11a11cial assets goiпg fot,vard. 

Т!1е JPPI teJI 

~-',,s ,1 secoпd step of its classificatioп process tl1e Вапk assesses tl1e co11tractнal terшs of fiпaнcial asset t() ic\eнtify \YЬetl1e1· tЬеу 
шееt tl1e SPPI test. 

"Priпcipal" for tl1e pнrpose of tЬis test is defiпecl as tl1e fair valнe of tЬе fi11a11cial asset at iпitial recogнitioп апсl шау cl1aпge 
over tl1e Jife of tlн: fiшшcial asset. 

Tl1e 111ost sig11ifica11t eleшeпts of profit ,vitЬiп а le11di11g arra11geшe11t are t;,•pically tl1e co11sideratio11 for tl1e tiшe valнe of 
шопеу апсl creclit risk. То шаkе tl1e SPPI assessшeпt, tl1e Ba11k applies jнdge111e11t апd coпsiders relevaнt factors sнcl1 as tЬе 
снrrепсу iп ,vЬiсЬ tЬе fiшшcial asset is c\e110111i11ated, апd tl1e period for ,vl1icЬ tl1e profit rate is set. 

Iн cшнrast, coпtractнal tertпs tliat i11troclнce а шоrе tl1a11 de 111iпi111is exposнre to risks or yoJatilit;,• i11 tl1e co11tractш1I casl1 
f]()\YS tЬat are нпrelatecl to а l),1sic le11di11g arra11ge111e11t do ноt give rise to coпtractнal casl1 flo,vs tl1at are solely раушенts of 
pri11cipal анс\ profit оп tl1e ашош1t ot1tstшкli11g. Iн sнcl1 cases, tl1e fiшшcial asset is reчнirec\ to Ье шeasнrecl at F\"PL. 
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(lп !lюu.шmL1· o/tet(�C, 1111/еJ.г ot/JmJJiJe imlicated) 

4. Summary of significant accounting policies (continued)

Financial assets and liaЬilities (continued) 

Iпiti:il 1ne:isuгe111e11t (continued) 

Delil i11.rlmme11tJ at F1' 'OCJ

Notes to tl1e fiшшcial state111e11ts for 2018 

Froш 1 Jапнаrу 2018, tl1e Вапk applies tl1e пе,v category tшder IFRS 9 of LieЬt i11strшпe11ts 111e;1sшed at F\.OCI ,vl1e11 \юtЬ 
()f tl1e follo,viпg coщ\itioпs are шеt: 

• Tl1e i11strш11e11t is l1eld ,vitl1i11 а lюsiпess шodel, tl1e ol)jective of ,vl1icl1 is acl1ieved Ь)' lюtl1 col\ect.iпg co11tractшli casl1
flo,,·s апс\ sell.i11g fiпaпcial assets;

• Tl1e coпtractнal terшs of tl1e fiшшcial asset шееt tl1e SPPI test.

F\.OCI deЬt i11stн1111e11ts are sнl)seчнeпtly шеаsш:еd at fair valнe ,vit\1 gaiпs апсl losses arisiпg dне to сЬапgеs iп fair ,,а\не 
recogпised iп otl1er coшprel1e11sive i11co111e. Profit reve1шe анd foreigн excl1a11ge gaiпs апd losses are recogп.ised iн profit or 
loss iп tl1e sаше 111a1111er as for fi11a11cial assets шeast1recl at aшort.ised cost. Оп derecog11itio11, cшnнlat.ive gaiпs or losses 
pre,•ioнsly recogлiseli iп otl1er co111prel1e11sive iпсоше are reclassified froш otЬer coшprel1e11sive iнсош.е to profit or loss. 

Tl1e ECI,s for deЬt iпstrшпeпts шeasнreLI at F\'OCI do поt rес\нсе tl1e carryiпg ашонпt of tl1ese fiшшcial assets iп tl1e 
stateшeпt of fiшшcial positio11, ,vЬicl1 re1ш1i11s at fair valнe. Iнsteali, ан ашонпt eqнal to t\1.e allo,vaпce tl1ar ,vщ1]с\ arise if rЬе 
assets ,vere 111east1recl at aшort.ised cost is recogпised iп otl1er co111prel1e11siYe iпсоше as ап ассншн!аtеd iшраiппепt ашошlt, 
"'itl1 а correspo11di11g cЬarge to profit or loss. Tl1e ассшпнlаtеd loss recogпised iп otl1.er co111prel1e11sive iпсоше is recycleli to 
tl1e profit aпli loss t1po11 clerecogпitioп of tЬе asset. 

Ec111ifJ' i11.rtп111m1tx ut FJ:, 'ОС1 

Froш 1 J апнаrу 201 R, нроп iпit.ial recog11itio11, tl1e Ванk occasioнally elects to classify irrevocably sоше of its eqнity 
iю·estшeпts as eciнity iпstrшneпts ar F\.OCI ,vl1e11 tl1ey шееt tl1.e c\efi11itio11 of et]ttity ш1der I_-\S 32 Fi11aшial l11.1'tmme11t..-: 
Pгeц11tutio11 aнLi are поt \1ekl for traliiпg. SнсЬ classificatioп is cleterшiпeli 011 ан i11strшne11t-l)y-i11strш11e11t !Jasis. 

C-aiпs ·,111с\ losses 011 tЬese ечнitу i11strшпe11ts are 11e,,er recycled to profit or loss. DiYilieнds are recogпised iн profit or loss as
()tl1er iпсоше ,vl1e11 tl1e rigl1t of tЬе раушенt 11.as Ьееп estaЬlis\1.eli, except "'l1e11 tЬе Ванk Ьeпefits froш sнс\1. proceeds as а
reco,·e1-y of ран of tl1e cost of tl1e i11strшne11t, iп ,vl1ic\1 case, sнcl1 gaiнs are recortied iн otl1er co111prel1e11si\'e iпсоше. Ечнitу
i11strш11e11ts at F'i.OCI are поt sLLl)ject to ан i111pair111e11t assessшeнt, Uрон disposal of tl1.ese i11strшne11ts, tl1e accшnнlatecl
re,,alш1tio11 rese1-Ye is tra11sferred to retaiпeli earпiнgs.

Fi11aш-ia/ ��1-1m-ш1tee.r a11rl 11шlп111т сптшitтепt.1· 011 1·ecei11a/J/e.1ji·om I.,-/amic/i11aшe шti11itie..­

Tl1e Ванk issнes fi11a11cial gнaraнtees. 

Fiпaпcial gш1ra11tees are iпitially recogнised iн tl1e fiш111cial stateшeпts at fair Уаlне, \Jeiпg tl1.e рrешiшп receiYed. SнЬsеqнепt 
to iпitial recogнitioп, tl1e Baнk's liaЬility ш1lier eacl1 gшшшtее is шeasнreli at tl1e l1igЬer of tl1e ашошlt iнitially recogнisecl less 
cшпt1latiYe aшortisatioп recogнisecl iп tЬе stateшeпt of profit or loss, апс\ - tшder I_-\S 37 (Ьefore 1 Jaiшary· 2018) - tl1e Ьest 
esriшate of expeпclitнre reciнired to settle апу fiш111cial 0Ьligatio11 arisiпg as а resнlt of tl1e gшшшtее, or - tшder IFRS 9 (froш 
1 J а1н1ал• 2018) - а11 ECL pro,,isioп. 

011.Llra\\'ll co111111it111e11ts 011 recei,1ables froш Islaшic fiшшсе actiYities are сошшitшенts tшcler \Yl1.icl1, oYer tl1e liнratioп of
rЬе сошшitшепt, tl1e Вапk is reчttired to ptoYicle fiш111ci11g ,YitЬ pre-specified terшs to tl1e Cllstoшer. Siшilar to fiшшcial
gшшшtее coнtracts, ш1ller I_-\S 39, а proyisioн \Yas шаdе if tl1ey \Yere ан 011erot1s coнtract Ьнt, froш 1 Jаннаrу 2018, tl1ese
C()Пtracts are iп tl1e scope of tl1e ECl, reчture111e11ts.

Pe1jinшu11ce ,gшm111/eeJ 

Pe1·f()t!lla11ce gшш111tees art coпtracts tl1at proYicle coшpe11satio11 if a11otl1er party fails to реrfопп а co11tractL1al 0Ьligatio11. 
Геrfопшшсе gнaraпtees lio ,юг rraпsfer credit risk. ТЬе risk t111der perfor111a11ce gшш111tее co11t1·acts is tl1e possiЬility tЬat tЬе 
failнre to perforш tl1e c()11tractL1a! ()Ьligatioп Ьу a11otl1er party occнrs. Tl1erefore, perforшaпce gшшшtееs are поr coнsiclered 
fiшшcial i11strш11e11ts aпLI tlшs clo 110t fall iн scope of IFRS 9. 
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4. Summary of significant accounting policies (continued)

Financial assets and liabilities (continued) 

Iлitial 1neasure1neлt (coлtiлued) 

R.ct'/!iJJa/J/u,-.fi,1111 I.1·/ami,Ji11ш1a· щ/i11iticJ a11ri lot111J /о ,·1,1J/отеп 

Notes to tl1e fiш111cial stateшeпts f01· 2018 

Lшшs tn cнsto111ers a11cl receivables froш Islaшic fiшшсе activities, ,vl1icЬ iпclнcle recei,,ables tшder J\IнralJal1a agreeшeпts, 
are 11011-derivati,,e fiшшcial assets ,vitl1 fixecl раушепts tl1at are 11ot l1Lюted iп ан active шarket. Tl1ey are поt e11tered i11to ,vitl1 
tlн� i11te11tin11 of iшшecliate or slюrt-terш resale lюt to receive coлtractнal саsЬ flo,vs. _-\ssets are carried ar aшortiseci cost 
нsi11g rl1e effecrive pюfit rate шetlюd. Gaiпs апd losses are recogпised iп tl1e profit or loss ,vl1e11 tl1e recei,,ables are 
clerec()gпisecl or iшpairecl, as ,vell as tlнoнgl1 tЬе a111ortisatio11 process. Tl1e Baпk's recei,,ables froш Islaшic fiшшсе activities 
coпsist of i\Iнra\)al1a recei,·ables. J\Itнa!Jal1a receivables are statecl at aшortisecl cost less а11у allo,vaпce for iшpairшeпt. 

Islaшic fiнапсе acrivities are fш1detl froш t\vo soнrces: 1) tl1e Baпk's о,vв ftшds ,vl1icl1 are ассошнесl ш1 Ьаlа11се sl1eet; ,шсl 
2) ft111cls recei,·ecl tшcler \'\'akala анс\ J\IнclaralJa agreeшe11ts. U11der tl1e terшs of \-X:'akala апd J\IнdaralJa agreeшe11ts tl1e Ba11k
lJears по risk апd sнcl1 fн11cls are ассон11tес\ off Ьаlа11се sl1eet. 111 case of early terшiшнio11 or шatнrity of tЬе \'\\1kala апс\
i\IшlaralJa agreeineпts, ,vl1icЬ 111ау gi,,e poreпtial шatнrit\' шisшatcl1es i11 assets, fш1di11g sl10rtages arisi11g i11 tl1e respective
pool coнlcl lJe fiпaпcecl l1y tl1e Ванk f1·ош its о,vп ftшcls a11d ассошнесl 011 stateшeнt of fiшшcial positio11 as asset.

Reclassification of financial assets and liabilities 

Froш 1 J аш1,н·у 2018, tl1e Ванk does поt reclassify its fi11a11cial assets sн1Jseqt1e11t to tl1eir iпitial recog11itio11, apart froш tl1e 
exceptio11al circшnsta11ces iп \Yl1icЬ rl1e Ba11k cl1a11ges tl1e lюsiпess шodel for шa11agi11g fi11a11cial assets. Fiшшcial lialJilities are 
пever reclassifiecl 

Casl1 and cash equivalents 

СаsЬ анd саsЬ ec1нi,,ale11rs co11sist nf casl1 011 l1a11d, ашонпts dне froш tl1e NBRI( a11d ашошнs dне froш creclit i11stitнtio11s 
1l1at шаtнrе \\1itЬi11 пiпе�' <.lays of tЬе clate of origiпatioп апd are free fro111 co11tractш1l е11сш11Ьrапсеs. 

Borrowings 

Issнecl fiпaпcial iнstшшeпts or tl1eir co111po11e11ts are classified as liaЬilities, ,vЬere tЬе st1Ьsra11ce of tЬе coпtractнal 
апапgеше11t resнlts i11 tl1e Вапk l1a,,i11g ан olJligatio11 eitlн:r to deliver casl1 or a11otl1e1· fiшшcial asset to tl1e !10lcler, or to satisf)· 
tl1e obligarioп orl1er tЬап 11,· tl1e excl1a11ge of а fixed ашон11t of саsЬ or a11otl1er fiшшcial asset for а fixecl 11ншЬеr of о,у11 
ечнirу iпstrшneпrs. SнсЬ i11srrшne11ts i11clнcle ашон11ts сlне to otl1er Ьa11ks а11с! ашоннts dне to cнstoшers. ~-\fter i11itial 
recog11itioп, lюrro,viнgs are sнlJseчL1e11tly шeasнred at aшortised cosr нsiпg tl1e effectiYe profit rate. Gaiпs апd losses are 
recogпisec! i11 rrofit or lnss ,vl1e11 lюrro,vi11gs are clerecogпisecl, as ,vell as tl1roнgh tl1e a111ortisatio11 process. 

Leases 

Fiпаше - Bшzk t!J !сх.тг 

Tl1e Ba11k recogпises lease receiYables at ,•аlне ечнаl to tЬе пеt i11yestшe11r iп tЬе lease, startiпg froш tl1e date of 
сошшепсешепt of tl1e lease terш. Fiш111ce i11соше is Ьased 011 а patter11 reflecti11g а co11sta11t periodic rate of rerнrп оп tЬе пеr 
i11Yest111e11t oнrsta11cli11g. I11itial clirect costs are i11clнdecl i11 tl1e i11itial шeasнre111e11t of tl1e lease receivables. 

OJ>cmli1{� - Вапk а..- k,-..ct'

Leases of assets нпсlеr "'Ьicl1 tl1e risks ашl re\\тarcls of o\\т11ersl1ip are effectively retai11ecl Ьу tl1e lessor are classifiecl as operati11g 
leases. Lease раушепts нпс!еr ан nreratiпg lease are recogпised as expe11ses 011 а straigl1t-li11e Ьasis over tl1e lease terш a11d 
iпclпcletl iпro otl1er opeL'atiпg expeпses. 
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Notes to tl1e fiпa11cial stareшeпts for 2018 

(lп tlю1r.ш11rl,· oj're11ge. 1111/е.1·.1· otl1enJJi,·e iшlimtecQ 

4. Summary of significant accounting policies (continued)

Offsetting of financial assets 

Fiпaлcial assets апd lial)ilirjes are offset ,шll tl1e пеt ашошн is reported i11 tl1e stateшeпt of fi11a11cial positioп ,v!1e11 tllere is а 
legall1· eпforceable t'igЬt to ser off t!1e recogпisecl шпщшts апd tl1ere is ап i11te11tio11 to settle 011 а пеt Ь,1sis, or ro realise 
r!1e asset апd settle tl1e lia\)ility siшнltaпeoнsly. Tl1e rigЬt of set-off шнst поt l)e coпtiпgeпt 011 а fнtнre еУепt апd 111t1st l)e 
!egally eпforceable iп all of r!1e follo,,riпg circшnstaпces:

• Tl1e поrша! cotнse of lщsiнess;

• Tl1e еУепr of Liefaнlt; апс\

• Tl1e eYe11t of iпsо!Уепсу or l)a11krнptcy of tl1e eпtity аш\ all of tl1e coнпterparties.

T\1est coпclitioнs are поt geпerally шеt iп шaster 11etti11g agreeшeпts, апd tЬе relateli assets апd liaЬilities are preseпtecl gross 
iп t!1e stateшeпt of fiпaпcia! pnsitюн. 

Renegotiated finance instruments 

\'\Ъеrе possible, tl1e Вапk seeks to restшctнre fi11a11ce i11strш11e11ts ratl1er tl1a11 to take possessioп of collatera!. TЬis шау iшro\ye 
extt11cli11g tl1e раушепt arra11ge111e11ts апd tl1e agreeш.eпt of пе,v fi11a11ce co11ditio11s. 

Froш 1 Jaiшar!' 2018, rЬе Вапk derecog:пises а fi11a11cial asset, sнсЬ as fiшшсе i11strш11e11ts to а cнstoшer, "'!1е11 tl1e terшs апd 
co11clitjo11s !1ап� Ьеtп reпegntiatecl to tЬе exreпt tl1at, sнЬstaпtially, it Ьесошеs пе,v fiшшсе i11strшne11ts, ,vit\1 tl1e differeпce 
rtcogпjsec! as а Lierecogпitioп gaiп ш loss, to tl1e exteпt tl1at ан iшpairшeпt loss l1as 110t alreac!y Ьееп recorded. Т!1е пе,v!у 
recogпisecl fiпапсе i11strш11e11ts are classified as Stage 1 for ECL 111easнre111e11t pнrposes, tшless rl1e пе,v fiшшсе iпstrшneпts 
are с!еешес\ to Ье POCI. \'\.11е11 assessiпg ,v!1etЬer or поt to clerecogпise fi11a11ce i11strш11e11ts to а cнstoшer, aшoпgst otl1ers, 
tl1e Вапk coпsiLiers t\1e follo,viпg Ьctors: 

• Cl1a11ge iн снrrенсу of tl1e fiлапсе i11strщ11e11ts;

• Cl1a11ge iп сошнеrраrtт;

• If tl1e шщiificatioн is sнсЬ tl1at tl1e i11strщ11e11t ,votilcl 110 lo11ger 111eet tl1e SPPI criterioп.

If r!1e шodificarioп cloes 110t resнlt iн саsЬ flo,vs tl1at are s11Ьsta11tially differeпt, tl1e 111odificatio11 does поt resнlt iн 
clerecog11itio11. BaseLI оп t!н: сЬанgе iн casl1 flo,vs discoш1ted at tl1e origiнal effectiYe profit rate, tl1e Вапk records а 
1110Liificatio11 gaiп or loss, prtseпtecl ,vitl1i11 tl1e state111e11t of profit or loss, to tl1e exteпt tЬat ан i111pair111e11t loss !1as поt alreaLi,· 
!)ееп recordecl. 

For 111oclificatio11s поt resнltiпg iп Lierecog11itio11, t!1e Вапk also reassesses ,vl1etl1er l1ere l1as Ьеен а sig11ifica11t iпcrease iп credit 
гisk or ,v!1et!1er tl1t assets slюнlc! l)e classifiecl as credit-iшpaired. Опсе ап asset l1as Ьеен classified as credit-iшpaired as tl1e 
resнlr of 111odificario11, it "'il] rешаiв iп Stage 3 for а 111i11im.ш11 12-111011tl1 prol)atioп period. Iн orcler for tl1e restпicrнred 
fiнансе iпstrшnellts to l)e reclassifiecl онt of Stage 3, regнlar раушепts of шоrе tЬап ,Ш iпsigпificaпt a11101111t of priпcipal or 
profit l1aYe Ьееп шаdе с\шiпg t!1e ,v!ю!е proЬatioп periocl iн accordaпce ,vitl1 tЬе шoclified раушепt scl1edнle. 

lmpairment of financial assets under IAS 39 

Refore 1 J аншщ· 2018, tl1e Вапk assessec\ at еас!1 reportiнg date "'!1etl1er tЬere ,vas ану o!)jectiYe е,,iс\епсе tl1at а fiпaпcia! asset 
or а groнp of fiшшcia! assets ,yas i111pairell. _-\ fiпaпcial asset or а groнp of fiпaпcial assets ,vas с\еешес! to Ье iшpaired if, апd 
оп!\' if, tl1ere "'as ol)jecri,,e eYicleнce of i111paiп11e11t as а resнlt of опе or шоrе e,,eпts tl1at Ьаd occнrred after tl1e iпitial 
rec;gi1itio11 of t!1e asset (ан iнcнrrecl "loss еуепt") апd tl1at loss е,,енt (or e,,eпts) liaci ан iшpact 011 tl1e estiшatec! fнtнre cas!1 
f!o,vs of t!1e fiшшcia! asset or tЬе groнp of fiшшcial assets tl1at сон!сl Ье reliably estiшatecl. EYideпce of i111pair111e11t 1ш11• !1аУе 
iпclнdec\ i11dicatio11s t!1at r!1e lюrro,ver or а groнp of Ьorro,vers ,vas experie11ci11g sigпificaпt fiш111cial difficнlty•, c!efaнlt or 
cleli11ч11t11cy iп profit or p1·i11cipal pay111e11ts, tl1e pro\)al)ility· tl1at tЬеу \\тонlс\ eпter Ьапkшрtсу or ot!1er fiшшcial reшgaпisarioп 
апс\ "'!1ere o\)serYable clata iпLiicateLl tЬat tl1ere ,vas а шeasнrable clecrease iп t!1e estiшared fнtнre cas\1 flo,vs, sнс!1 as cl1a11ges 
iп arrtars or есопошiс coпclirioпs rЬat correlatec! ,vitЬ clefaнlts. For aYailable-for-sale fiшшcial iпstrшпeпts, еуiс\епсе of 
iшpaiп11e11t also iпclнdtcl sigпificaпt or proloнged decliпe iп fair Уа!не of imrestшeпt l)elo\v its cost. 

Tl1e Вапk assesstd "'l1erl1er o!)jectiYe eYicleпce of iшpairшeпt exisred iнdiYic!нally for fшaпcial assets tl1at \\7ere iнcli\'iclнally 
sig11ifica11t, or collectiYel1' for fiшшcial assets t!1at ,vere поt iпcliYidнally sigнificaнt. 
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Notes to tl1e fiшшcial stateшeпts for 2018 

(lп t!юmшzclJ o(tei(ge, 1111/eJJ otl1mPiJe inclimtecU 

4. Summary of significant accounting policies (continued)

lmpairrnent of financial assets under IAS 39 (continued) 

If tЬere ,vas а11 olJjectiп� eYicleпce tl1at ап iшраiпнепt loss Ьаd \)ееп i11cнrreli, tl1e ашо1шt of tЬе loss ,vas шeasнred as 
tl1e lliffereпce Ьtt\,,ееп tl1e assets' carrj·iпg ашnнлt а11с! tl1e prese11t уа[не of estiшatec! fнtнre casl1 flo,vs (exclнdiпg fнtнre 
expectec! creclit losses tl1at [1;\\'е поt )·et Ьееп i11cшrecl), lliscoшнed нsi11g origiлal effecti,•e profit rate, or, for fiпaпcial assets 
a,·ailable-fnr-sale, ;\S tl1e cliffereпce Ьеt\,,ее11 cost of iштest111e11t апс! its fair уа[11е. Tl1e carryi11g ашош1t of tl1e asset ,vas redнceli 
апсl tl1e ашпш1t of tl1e loss ,vas recogпisecl iп profit or loss. Profit rеУе1ше солtiпнесi to \Je ассшес! 011 tl1e reclнcecl cari:•i11g 
;111101шt l1asec! n11 tЬе origi11al effecti,,e profit rate of tЬе asset, or, for fiшшcial assets ayailable-for-sale, нsi11g tl1e rate of profit 
нseli to c!iscoнпt tl1e fнrнre саsЬ flo,vs for tl1e pнrpose of шеаsшiпg tЬе iшpair111e11t loss . 

. -\ssets togetЬer ,,r1t\1 tl1e associatecl allo,va11ce ,vere ,vritte11 off ,vl1e11 tl1ere is 110 realistic prospect of fнtше recrJ\тe1т апd all 
collareral l1aci Ьеt11 realisec! nr Ьаs Ьееп tra11sferrecl to tl1e Ванk. If, iп а sнЬsечнепt year, tl1e ашпнпt of tl1e estiшatecl 
i111pairшe11t loss c!ecreasecl \1eca11st of а11 е\Те11t occ11пi11g after tЬе i111pair111.e11t Ьаd Ьееп recog11isecl, tl1e preyioнsly recog11isecl 
iшpairшeпt loss ,vas re,•ersecl i11 stateшeпt of p1·ofit or loss, except for ечнitу i1нтest111.e11ts aYailable-for-sale, fo1· ,vl1icЬ i11crease 
i11 tl1eiг fail' ,,а[не after iшpair111e11t ,vere recog11isecl i11 otl1el' coшprel1e11sive iпсоше. 

For tl1e p11rгose of а collecti,0t еуа\наtiоп of iшpairшeп.t, fi11a11cial assets ,vere groнped 011 tl1e Ьasis of tl1e Baпk's iпteшal 
creclit gracli11g systeш tl1at coпsiderec! creciit risk cl1aracteristics sнсЬ as asset type, past-c!нe stat11s апсl otl1er releYa11t factors. 

I11for111.atio11 011 iш.pairшeпt asstssшeпt tшder IFRS 9 is prest11ted iп Note 24.

Derecognition of financial assets and liabilities 

Financial assets 

.-\ fi11a11cial asset (01·, \\rl1ere applicable а part of а 611a11cial asset or part of а groнp of siшilar fiшшcial assets) is c!erecogпiseli 
,vl1tre: 

• Tl1e rigl1ts to receive casl1 flo,vs froш tl1e asset l1ave expireli;

• Tl1e Вапk l1as traпsferrecl its l'igl1ts to receive саsЬ flo,vs fro111 tl1e asset, or retaiпecl tl1e rig\1t to receiye casl1 flo\\rs froш
tl1e asset, Ьt1t l1as assшпeli а11 obligatioп to рау tl1e111 iп fнll ,vitЬoнr шaterial de]ay to а tЬird party tiпder а "pass­
tlнoнgl1" arra11ge111e11t; апd

• Tl1e Вапk eitl1er (,1) l1as tra11sferred sнЬstaпtiall)· all tl1e risks апd re\\тards of tЬе asset, or (Ь) \1as 11eitl1er tra11sferred поr
retaiнec! SL1!Jsta11tially all tl1e risks апс! re,varcls of tl1e asset, lщt l1as traпsferrecl coпtrol of tЪе asset.

\'\Ъеrе tl1e Вапk Ьаs traпsferrecl its rigl1ts to receiye саsЬ flo,vs froш а11 asset апсl l1as пeitЬer traпsferrecl поr retaiпec! 
sнlJstaпtially all tlie risks апсl re\\,;lfcls of tl1e ,1sset 110r traпsferred coпtrol of tl1e asset, tl1e asset is recogпisecl to t\1e exteпt of 
tl1e B;1t1k co11ti111u11g il1\·olYet11t11t iп tl1e asset. Coпtiшuпg i11YolYeшe11t tl1at takes tl1e forш of а gнaraпtee oyer tl1e traпsferred 
asset is шeasнrecl at tl1e lo\\rer of tl1e origiпal сапуiпg ашошlt of tl1e asset aпli tl1e шахiшшn at1101111t of coпsideratioп tl1at 
tЬе Вапk coнlcl \Je reчнirecl to repay. 

\,Ъеrе сопtiпнiнg i11vo1'-e111e11t takes tЬе forш of ,1 ,,,ritteп a11cl/ or рнrсЬаsес\ optioп (i11clнdi11g а casl1-settlecl optioп or siшilar 
allo,vaпce) оп tl1e traпsftrrecl asset, tЬе exteпt of t\1e Baпk's co11ti11нi11g i11volYe111e11t is tЬе ;1шо1111t of tl1e traпsferred asset 
tl1м tl1e Вапk 1ш1)· repшcl1ase, except tl1at iп tl1e case of а ,vritteп рнt optioп (i11clнcli11g а casl1-settled oprioп or siшilar 
allo,vaпce) 011 ап asset шeasнrell at fair valнe. Tl1e exteпt of tl1e Baпk's co11ti11t1i11g i11Yol\Тet11e11t is liшitecl to tl1e lc)\ver of 
rЬе fair valнe of tl1e traпsferrec! asset апсl tl1e optio11 exercise рпсе. 

IP'гile-of( 

F rош 1 J а11ш1rу 201 Н, fiшшcial assets ;\fe ,vritteп off eitЬer parrially or iн tl1eir eпtirety опlу ,vЬеп tl1e Вапk l1as stoppecl 
pшsL1i11g t11e rесо,·е1т. If tl1e ,ш101111t to Ье ,vritteп off is greater tl1a11 tl1e ассшнн!аtес! loss allo,vшкe, tl1e differeпce is 
first tr<::attcl as ан ,1clc!itio11 to tl1e allo,vaпce tl1at is tl1e11 appliecl agaiпst tl1e gross carryiпg ашонпt .. -\пу щЬsес1непt recoYeries 
are crec!itecl to creclit loss exptпse .. -\ "'rite-off coпstitнtes а clerecogшtioп eveпt. 

Fimшcial liabЛities 

.. -\ fiпaпcial liabllit\· is cler<::cogпisecl ,vl1e11 tl1e oЬligatioп 1111cler tl1e liaЬility is discl1argec! or caпcelled or expires. 

\'\Ъert ап existiпg fiпaпcial lialJilit\• is replaced Ьу a11otЬer froш tЬt sаше creditor 011 sнЬstaпtially c!iffereпt terшs, or tЬе terшs 
of ап existiпg liabllit\· are st1!1st;шtially шoc!ified, sнcl1 ап excl1a11ge or шodificatioп is treated as а derecog11itio11 of tl1e origiш1l 
li,1Ьility a11cl tl1t recoь111itio11 of а пе\\, liaЬility, апd tl1e cliffereпce iп tl1e respective carryiпg aino1111ts is recogпised iп profit or 
loss. 
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4. Summary of significant accounting policies (continued)

Taxation 

Notes to tl1e fi11a11cial stateшeнts for 2018 

Сшrепt corporate iпсоше tax ехрепsе is calct11:ltecl iн ;1ccorda11ce ,vitl1 tl1e regt1latio11s of tl1e Repttblic of Kazakl1sta11. 

Deferrec-\ corporate i11co111e tax assets анс\ liabllities are calcнlatecl iп respect of all teшporaf)' differeнces t1si11g tl1e liaЬility 
шеtlюс\. Deferrecl corporate i11co111e taxes are proviclecl for all teшporary cliffereнces arisiпg Ьеt\vееп tЬе tax lJases of assers 
апс\ lialJilities ащ\ tl1eir carryiнg ашош1ts for fiпaпcial reportiпg pllrposes, except ,vl1ere tl1e deferrecl corporate iпсоше tax 
arises froш tl1e iпitial recogпitioп of ап asset or lia\Jility iп а tra11sactio11 tl1at at tl1e tiшe of tl1e tra11sactio11, affects 11eitl1er tl1e 
accoн11ti11g profit 110r taxable profit or loss. 

_ -\ cleferreLi corporate i11co111e tax a%et is recordecl опlу to t11e exteлt tl1at it is proЬable tl1at taxable profit ,vill Ье aYailable 
agaiш,t ,vЬicl1 tl1e c\ec\нctible teшpora1-y cliffereпces сап Ье lltilisecl. Deferrecl corporate iпсоше tax assets алd lia\Jilities are 
шeasнred at tax rates tЬat are expectecl to apply to tl1e periocl ,vl1e11 tl1e asset is realisecl 01· tl1e liaЬiliry is settled, \Jasecl оп tax 
rates tl1at !1аУе IJeeп eшкtell or st1\Jst;111tiYely eпacted at tl1e repoi-tiпg date. 

Тlн: RepнlJlic of Kazakl1sta11 also l1as ,·arioнs operatiпg taxes tl1at are assessed оп tl1e Baпk's activities. Tl1ese taxes are i11с\нс-\ес\ 
as а сошронепt of otЬer operatiнg expeнses iн tl1e stateшeпt of сошрrеЬепsi,•е iпсоше. 

Property and equipment 

Proper�• анd ес1нiрше11t are carriecl at cost, exclнdiнg tl1e costs of day-to-day se1,,ici11g, less accшnt1lated depreciatioн апс\ апу 
accш11нlated iшpairшeпt. SнсЬ cost iпclнdes cost of replaciнg part of tl1e el]t1ip111e11t ,vЬен tl1at cost is iнcнrred if 
tl1e recog11itio11 criteria are шеt. 

Carryiпg ашош1t of proper�- апd eqt1ip111e11t is revie,ved for iшpairшeпt ,vl1e11 eveпts or cl1a11ges iп circшпstaпces iпdicate 
tЬat ClrrJ·iпg ашош1t 1ш1у 1юt lJe reco,rerable. 

Depreciatioп of ап asset IJegiпs \\7l1e11 it is sн\Jstaпtially available for нsе. Depreciatioп is calcнlatecl оп а straiglн-liпe \Jasis oyer 
tl1e follo,viпg estiшated rates: 

Co111pt1ters апd office ечнiршепt 
\т el1icles 
Fllшitнre 

Depreciation 

гates 

20-50%
15-2()%
15-2()%

.. -\sset's resiclнal ,,;\lнes, нsefнl liYes апd 111etl10cls are reYie,ved, апсi adjнstecl as appropriate, at eacl1 fiшшcial уеаr-еш\, 

Cnsrs relatecl tn repairs ащ! reпe\\тals are cЬarged ,vl1e11 i11cнrred ащ\ iпclшled iн otl1er operatiпg expeпses, tшless tl1ey l]llalify 
for capitalisatin11. 

IntangiЫe assets 

Iпtaпgible assets i11clнcle coшrнter soft\vare :шd liceнses. 

Iпtaпgible assets acL1нirecl separatel\' are шeasнred 011 iпitial recog11itio11 at cost. Tl1e cost of i11ta11gible assets acl]tiired iп а 
lшsiпess cn111l)i11atio11 is Ьir л1lне as at tЬе clate of acчнisitioп. Follo,viпg iпitial recog11itio11, i11ta11gible assets are carried at 
cost less ану accшnнlatecl aшortisatioп апсl Шl)' ассшпн\аtеd iшpairшeпt losses. Tl1e нsefнl lives of i11ta11gible assets are 
assessed to Ье fiпite or iпclefiпite. I11ta11gible assets ,vitl1 fiпite lives are aшortised over tЬе щеfнl есопошiс lives of 1 to 7 )'ears 
апсl assessed for i111pair111e11t ,vl1e11eYer tl1ere is ап i11dicatio11 tl1at tЬе iпtaпgible asset ma)' Ье iшpairecl. _-\шortisatioп periocls 
апс-\ шetlюc-\s for i11ta11gible assets ,vitl1 i11defi11ite \\Seflll lives are reYie,ved at least at еас\1 fi11a11cial year-eпcl. 

Provisions 

Pr()\'isioпs are recngпisecl ,vl1e11 tl1e Вапk !1as а preseпt legal or coпstшcti,,e 0Ьligatio11 as а resнlt of past еvептs, апd it is 
pro!J;1ble tl1at ан ot1tflo,v of resoнrces e111lюd)·i11g есопошiс lJeпefits ,vill Ье reчнirecl tn settle tЬе o!Jligatioп апсl а reliable 
estiшate of tl1e ;1111otшt of olJligatioп сан \Je шасlе. 

Retirement and other employee benefit oЫigations 

ТЬе 13апk cloes 110t !1аУе апу pe11sio11 arra11ge111e11ts separate froш tl1e State pe11sio11 systeш of tl1e Repнblic of Kazakl1sta11, 
,vl1icЬ reчнires c\\rreпt co11trilшtio11s lJy tЬе eшployer calcнlated as а perceнtage of cнrreнt gross salary раушепts; sнсЬ ехрепsе 
is cliargecl iп tl1e periocl tl1e relatecl salaries are еашеd. Iп additio11, tl1e Вапk l1as 110 sig11ifica11t post-retireшeпt Ьeпefits. 
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4. Summary of significant accounting policies (continued)

Share capital 

SЬш·с a:1pital 

Notes to tl1e fiшшcial stateшeпts for 2018 

Сош111011 sl1,нes are classifiecl as ec1t1it)·. Exteшal costs clirectl,, attrilннable to tl1e isst1e of пе,v s\1ares, ot\1er tlып оп а \)llsiпess 
co111Ьi11ario11, are s\10\\,11 as а declt1ctio11 froш tl1e proceeds iп eqt1i�•- .. -\пу excess of tl1e fair ,,a\L1e of co11sideratio11 receivecl 
o,•er tЬе par ya\t1e of s\1ares issнecl is recogпisecl as aclditioпal p,1id-i11 capital. 

DiYicleпcls are recogнisecl as а lia\)iliry апd cledt1ctec.t froш eчllitY at tl1e reportiпg clate опlу if tl1e)· are declared \)efore or 011 
tЬе reportiнg c.late. DiYicleшls are c.lisclosed \Yl1e11 tl1ey are proposed l)efore tl1e reporti11g clate or proposed or c.leclared afrer 
tl1e reponiпg ciate lюt \)efore tl1e fi11a11cial stateшeпts are at1tl10risecl for issнe. 

Contingent assets and liabilities 

Co11ti11ge11t lia\)ilif"\' is 1юt recogпisecl iп tl1e stateшeпt of fiшшcial positioп Ьнt is disclosecl 1111\ess tl1e possiЬility of апу oнtflo,y 
iп sertleшeнt is rепюtе. Co11ti11ge11t asset is поt recogпised iп rl1e stateшeпt of fiшшcial positioп Ьш is disclosecl \Yl1e11 а11 
iпflo,v of есопошiс \)eпefits is alшost certaiп. 

Recognition of income and expenses 

Rе,те1111е is recogпisecl to t\1e exteпt tl1at it is proЬable tЬat t\1e есопошiс \)eпefits \Yill flo,v to tl1e Вапk апсl tl1e rеуепне сан 
\)е reliably шeasнrec.l. Tl1e follo,,·iпg specific recogлitioп criteria 11111st also l)e шеt Ьefore rеУе1ше is recogпisecl: 

Pm/il аш/ .1imilaг гс/lс1111с аш/ c.,pcruc 

Froш 1 J а1шаrу 201 R, tl1e Вапk calct1lates profit rе\Тепне 011 delн fiшшcial assets 111easнred at aшortised cost or at F\TOCI Ьу 
appl)·iпg tl1e effecti,,e profit rate to tl1e gross carryiпg ашош1t of fiшшcial assets otl1er tliaп credit-iшpaired assets r)efore 
1 Ja11t1ary 2018: Ьу applyiпg effectiYe profit rate to tЬе aшortisecl cost of fiшшcial assets). Effective profit rate is tl1e rate t\1at 
exactlY clisco1111ts estiшatecl fшнrе саsЬ payшe11ts or receipts tlнoнgl1 tl1e expectecl life of tl1e fiшшcial i11strшne11t or а slюrrer 
periщ\, ,yJ1ere appropriare, to tl1e 11et carryiнg ашонпt of tЬе fiшшcial asset or fiшшcial liaЬili�•- Tl1e calc11\atio11 takes iпto 
ассошн all co11tract11al terшs of t\1e fiшшcial i11strшne11t (for ехашрlе, рrераушепt optioпs) a11d iвcl11des апу fees or 
i11cre111e11tal costs tl1at are ciirectly attri\)l)table to tЬе i11strш11e11t апс\ are ап iнtegral part of t\1e effective profit rate, ])l)t 11ot 
f11r11re creclit losses, Tl1e carл·iпg ;ш101111t of tl1e fiшшcial asset or fiшшcial liabllity is acljнsteci if tl1e Ванk reYises its estiшates 
of раушепts or receipts. Tl1e adjнstecl carryi11g a11101111t is calct1lateci l)asecl 011 rl1e origiпal profit rate ансl tl1e с\1авgе iп carryi11g 
a11101111t is recorclec.l as profit re,·e1111e or ехрепsе. 

\'(Ъев а fiшшcial asset l)ecoшes credit-iшpaireci, tl1e Вапk calcнlates profit rеуе1ше !)у appl)·i11g tl1e effectiye profit rate to t\1e 
веt a111ortised cost of tl1e fiшшcial asset. If tl1e fi11a11cial assets c11res авd is 110 \011ger creclit-iшpaired, t\1e Валk reyerts to 
calc11\ati11g profit rе,•е11не 011 а gross l)asis. 

For ршсЬаsеd or origiш1tec-\ crec.-\it-iшpaired (POCI) fiшшcial assets, tl1e Ba11k calct1lates profit rеуепне Ьу calc11lati11g tl1e 
crec.lir-ac.lj11stecl effecti,·e profit rate а11с\ appl)•iпg tl1;1t rate to tЬе aшortised cost of tl1e asset. Т\1е credit-adj11sted effectiYe profit 
rat<:: is tЬе profit rate tl1at, at origi11al recog11itio11, disco1шts tl1e estiшated f11tнre casl1 flo,vs (iпclнciiнg credit losses) to tl1e 
a111orrisecl cost of tl1e POCI assets. 

Fec аш/ mmmiJJio11 iшоте 

Tl1<:: Вапk earпs fee апс\ c01n111issio11 i11co111e froш а diYerse raпge of seп,ices it proyicles to its c11sto111ers. Fee i11co111e сап Ье 
cliYiclecl iпto tl1e follO\,,iпg Г\vо categor1es: 

• Fee cmrl mшmi.uio11 iшоте camerlji-or11 дп,iсеJ t/щt rпе p1·0/Jirlerf 011ег а ,·ег/аiп pc!'iorf ?/timc

Fee апd co111шissioл iпсоше o\)taiпecl for re11deri11g tЬе se1yices dшiпg а certai11 periocl of riшe are accr11ed с\шiпg t\1is period. 
Tl1ese iteшs iпсlнс.\е co111111issio11 i11соше апd fees for tl1e issшшce of g11ara11tees апd letters of credit. Fiшшсе i11strшne11ts 
c01n111it111e11t fi::es for fiшшсе i11strшne11ts tЬat are likel)· to Ье dra,yп clo\\,11 апd otl1er creclit relatecl fees are deferrecl (togetl1er 
"'itl1 апу i11cre111e11tal costs) a11c.l recog11isecl as ап acljнstшeпt to tl1e effectiYe profit rate 011 tl1e fiшшсе i11strшne11ts. 
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